Department of Defense
DIRECTIVE

D 1, 1
NUMEER 5124738

ASD(FM&P)
SUBJECT : Arnmed Forces Tax Counci l

Ref er ences: (a) Assistant Secretary of Defense (Conptroller) (ASD(C)) Meno-
randum “Armed Forces Individual Incone Tax Council, ”
Cct ober 22, 1951 (hereby cancel ed)
(b) DoD 5025. |-M “Departnent of Defense Directives System
Procedures ,“ April 1981, authorized by DoD Directive 5025.1
Cct ober 16, 1980

A PURPOSE

1. This Directive replaces reference (a) and sets forth the menbership,
organi zation, and responsibilities of the Armed Forces Tax Council.

2. The Armed Forces Tax Council coordinates matters affecting Federal,
State, local, and foreign tax liabilities of members of the Arned Forces and
the related obligations of the MIlitary Departments as enployers. The termtax
liabilities includes enploynment tax liabilities.

\“’ B. APPLICABILITY

This Directive applies to the Ofice of the Secretary of Defense (0SD),
the MIlitary Departnents, and the Defense Agencies (hereafter referred to
collectively as “DoD Conponents”).

C. ORGAN ZATI ON

1.  The Council shall be conposed of three Uenbers and one chair fromthe
CSD and one nmenber each fromthe Arny, Navy, Air Force, and Marine Corps.

2. The chair shall be designated by the Assistant Secretary of Defense
(Force Managenent and Personnel) (ASD(FM&P)). O her nenbers fromthe OSD shal
be designated by the Assistant Secretary of Defense (Reserve Affairs) (ASD(RA)),
the Conptroller of the Departnment of Defense (C, DoD), and the General Counsel
of the Department of Defense (GC, DoD). Representatives fromthe Mlitary
Services shall Dbe designated by the Secretary of the MIlitary Depart nent
concer ned.

D. RESPONSI BI LI TI ES

1. The Assistant Secretary of Defense (Force Managenent and Per sonnel)

(ASD(FM&P)), as the Secretary of Defense designee for mlitary tax Oatters,
shal | be responsible for policy guidance and supervision of the Arned Forces

Tax Council.




2. The Assistant Secretary of Defense (Reserve Affairs) (ASD(RA}), as the
Secretary of Defense designee for National Guard and Reserve policy, shall be
responsi ble for reviewng council matters for their inpact on the Reserve
conponents.

3. The Conptroller, Departnent of Defense (C, DoD), as the Secretary
of Defense designee for ‘payroll matters, shall be responsible for review ng
Council matters for their inmpact on fund control and payroll admnistration.

4.  The General Counsel, Departnent of Defense (GC, DoD), as the Secretary
of Defense designee for legal Oatters, shall be responsible for review ng the
legal aspects of Council matters.

5, ‘The following applies to the Council:

a. The Council shall coordinate all tax matters affecting the mlitary
i ncl udi ng:

(1) Current and proposed DoD publications authorized pursuant to
DoD 5025.1-M (reference (b)) and Mlitary Department regulations.

(2) Requests for rulings and comments on regulations fromthe
Department of Defense to the Treasury Department, the Internal Revenue Service,
and State taxation authorities.

(3) Legislative proposals that affect the Federal and State tax
obligations of menbers of the Armed Forces and related obligations of the

Mlitary Departnents.

(4) Requests for interpretations of tax |aws, regulations, and
rulings requested by DoD offices and Agenci es.

(5) Advice on matters related to tax policy as it affects nembers
of the Arned Forces.

(6) Liaison with Federal, State, and local tax authorities by
DoD representatives.

b. Subject to ASD(FM&P) policy gui dance and supervision, final Council
action on matters identified in subparagraphs D.5.a. (1) through (5), above,
shall require concurrence froma majority of the Departments represented and a
majority of representatives fromthe OSD.

c. The Council may establish advisory groups to coordinate mlitary
tax matters in specific areas of Council responsibility. Advisory groups shall
i ncl ude one nenber fromthe OSD appointed by the chair of the Council and one
menber from each Mlitary Service appointed by the Council nenber representing
t hat Servi ce.

6. Council Menbers shall;

a. Ensure coordination of Council matters within the offices they
represent.
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b. Recommend to the Council appropriate action in all matters pertaining
to mlitary tax Datters.

c. Performduties on behalf of the Council as may be assigned by the
chair.

7. The chair is responsible for the execution of Council actions and
shal | function as the principal advisor on all Council matters. In addition,
the chair shall:

a. Act independently on behalf of the Council on prelimnary, routine,
or mnor Council matters not requiting concurrence froma najority, as indi-
cated in paragraph D.5.b., above.

b. Ensure coordination of mlitary tax matters with agencies and
offices external to the Departnent of Defense.

c. Coordinate and assign responsibilities for specific Council matters
anmong Council nenbers.

d. Performother functions established by a Oajority of the Council.

E. RELATI ONSH PS

1. TThe Council shall operate under the policy guidance of the ASD(FM&P).
Questions of |aw shall be submtted to the GC, DoD, or other appropriate
authority for resolution.

2. In areas of nutual interest or responsibility, representatives of other
DoD Conponents, executive departments, and governnental agencies may be invited
by the chair to participate in Council activities.

F.  ADM NI STRATI ON

The Council shall neet at the call of the chair. Secretarial and clerical
assi stance shall be furnished by the ASD(FM&P). Menbers of the Council shall
be advised pronptly of all actions taken on behalf of the Council. A report of
Counci|l action shall be submtted to the ASD(FM&P); ASD(RA); C, DoD; GC, DoD;
and each Service Secretary at |east annually.

G EFFECTI VE DATE

This Directive is effective imediately.
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